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"REINSURANCE BROKERS, INC.

STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The Management of POLARIS REINSURANCE BROKERS, INC. is responsible for the
preparation and fair presentation of the financial statements including the schedules attached
therein, for the years ended December 31, 2025 and 2024, in accordance with the prescribed
financial reporting framework indicated therein, and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether duc to fraud or error,

In preparing the financial statements, Management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable matters related to going concern
and using the going concern basis of accounting unless Management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Dircctors is responsible for oversceing the Company’s financial reporting process.

The Board of Directors reviews and approves the financial statements including the schedules
attached therein, and submits the same to the stockholders.

Acyatan & Co., CPAs, the independent auditor appointed by the stockholders, has audited the
financial statements of the Company in accordance with Philippine Standards on Auditing, and in
its report to the stockholders, has expressed its opinion on the fairness of presentation upon
completion of such audit.

ABEGAEL ISELLE YAP
Treasurer

Signed this 29% day of April, 2026.




W

S ——— -

ACYATAN & CO.

Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Stockholders
POLARIS REINSURANCE BROKERS, INC.
17F BA Lepanto Bldg. 8747 Paseo de Roxas
Bel-Air, Makati City

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of POLARIS REINSURANCE
BROKERS, INC. (the “Company”), which comprise the Statements of Financial Position as of
December 31, 2025 and 2024, and the Statements of Comprehensive Income, Statements of
Changes in Equity and Statements of Cash Flows for the years then ended, and Notes to
Financial Statements, including material accounting policy information.

In our opinion, the financial statements present fairly, in all material respects, the financial
position of POLARIS REINSURANCE BROKERS, INC. as of December 31, 2025 and 2024,
and its financial performance and its cash flows for the years then ended in accordance with
Philippine Financial Reporting Standards (PFRS) Accounting Standards.

Basis of Opinion

We conducted our audit in accordance with Philippine Standards on Auditing (PSA). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics for Professional Accountants in the Philippines (Code of
Ethics) together with the ethical requirements that are relevant to our audit of the financial
statements in the Philippines, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance of the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with PFRS Accounting Standards, and for such internal control as management
determines necessary to enable the preparation of financial statement that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless Management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

12" Floor, The Columbia Tower, Ortigas Avenue, Mandaluyong City - 1550 PHILIPPINES
Tel # (+632) 8726-7961 to 62; (+632) 8722-9612; (+632) 7744-3030: Telefax: (+632) 77440697 - WWW.acyatancpa.com



Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with PSA will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with PSA, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditors” report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
along with any related safeguards, where applicable.



Report on Other Legal and Regulatory Requirements

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplementary information for the year ended December 31,
2025 as disclosed in Note 23 to the financial statements is presented for purposes of filing with
the Bureau of Internal Revenue and is not a required part of the basic financial statements. Such
supplementary information is the responsibility of management and has been subjected to the
auditing procedures applied in our audit of the basic financial statements. In our opinion, the
supplementary information is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

ACYATAN & CO., CPAs

>_ -
EFREN N. QQTAN

Senior Partner
CPA Certificate No. 074169
Tax Identification No. 101-085-150
BOA/PRC Accreditation No. 0141 effective until April 30, 2026
SEC Group C Accreditation
Partner No. 74169-SEC, effective until Financial Period 2025
Firm No. 0141-SEC, effective until Financial Period 2025
BIR Accreditation No. 07-100941-002-2025
Issued on March 11, 2025, effective until March 11, 2028
PTR No. 5925467; Issued on 01-05-2026 at Mandaluyong City

April 30, 2026
Mandaluyong City-Philippines
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INDEPENDENT AUDITORS’ REPORT
~ (In compliance with SRC Rule 68)

The Board of Directors and Stockholders
POLARIS REINSURANCE BROKERS, INC.
17F BA Lepanto Bldg. 8747 Paseo de Roxas
Bel-Air, Makati City

We have audited the accompanying financial statements of POLARIS REINSURANCE
BROKERS, INC. (the “Company”) for the calendar year ended December 31, 2025, on which

we have rendered the attached report dated April 30, 2026

In compliance with Revised Securities Regulation Code Rule 68, we are stating that the
Company has two (2) stockholders owning one hundred (100) or more shares each of the
Company’s capital stock as of December 31, 2025, as disclosed in Note 12 to the financial

statements.

ACYATAN & CO., CPAs

>‘ g8
EFREN N. m AN

Senior Partner
CPA Certificate No. 074169
Tax Identification No. 101-085-150
BOA /PRC Accreditation No. 0141 effective until April 30, 2026
SEC Group C Accreditation
Partner No. 74169-SEC, effective until Financial Period 2025
Firm No. 0141-SEC, effective until Financial Period 2025
BIR Accreditation No. 07-100941-002-2025
Issued on March 11, 2025, effective until March 11, 2028
PTR No. 5925467; Issued on 01-05-2026 at Mandaluyong City

April 30, 2026
Mandaluyong City-Philippines
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POLARIS REINSURANCE BROKERS, INC.
STATEMENTS OF FINANCIAL POSITION
As of December 31, 2025 and 2024

(In Philippine Peso) Notes 2025 2024

ASSETS
CURRENT ASSETS
Cash 5 30,594,352 28,893,237
Trade and Other Receivables 6 51,872,927 30,301,766
Of_her CurrenL Assets ) ,. 7 504,082 152,192
82,971,361 59,347,195
NUNCUURKKENL ASSELS
Property and Equipment, Net o e 8 3,561,743 102,268
TOTAL ASSETS N 86,533,104 59,449 463
LIABILITIES AND EQUITY
LIABILILILIES
Due to Reinsurers 9 4,810,802 4,281,263
Trade and Other Payables 10 44,459,785 21,854,127
Income Tax Payable 19 317,812 166,306
Other Current Liabilities _ 11 443,588 328,658
TCTALLIARIIITIFS THLHR 2£.6£30.355
EQUITY
Share Capital 12 20,000,000 20,000,000
Retained Earnings 12 16,501,117 12,819,108
TOTAL EQUITY o 36,501,117 32,819,108
TOTAL LIABILITIES AND EQUITY 86,533,104 59,449,463

(See Accompanying Notes to Financial Statements)




POLARIS REINSURANCE BROKERS, INC.
STATEMENTS OF COMPREHENSIVE INCOME
For the Years Ended December 31, 2025 and 2024

(Inn Philippine Peso) Notes 2025 2024
REVENUE 13 26,167,162 17,010,199
DIRECT COSTS 14 (13,054,101) (8,232,085)
GROSS PROFIT 13,113,061 8,778,113
OTHER INCOME 15 2,540,667 2,600,739
GROSS INCOME 15,653,728 11,378,852
OPERATING EXPENSES 16 (11,034,972) (8,122,335)
OTHER EXPENSES 17 (242,425) (51,572)
INCOME BEFORE TAX 4,376,332 3,204,944
INCOME TAX EXPENSE 19 (694,322) (464,582)
NET INCOME 3,682,010 2,740,363

The Company has no other comprehensive income for the period ended December 31, 2025 and 2024.
(See Accompanying Notes to Financial Statements)



POLARIS REINSURANCE BROKERS, INC.

STATEMENTS OF CHANGES IN EQUITY
For the Years Ended December 31_ 2025 and 2024

Share Capital Retained Earnings

(In Philippine Peso) Note 12 Note 12 Total
M
Balances at December 31, 2023 20,000,000 10,078,745 30,078,745
Net Income B N - 2,740,363 2,740,363
Balances at December 31, 2024 20,000,000 12,819,108 32,819,108
Net Income ) _ - 3,682,010 __ 3,682,010
Balances at December 31. 2025 20.000.000 16 501117 36.501.117

W —

(See Accompanying Notes to Financial Statements)



POLARIS REINSURANCE BROKERS, INC.
STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2025 and 2024

(In PhiIfEEfnf Peso) Notes 2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Income Before Tax 4,376,332 3,204,944
Adjustments:
Depreciation 8 606,713 44,131
Interest Income 15 (956,208) (882,034)
Operating Income before Working Capital Changes 4,026,836 2,367,041
(Increase) Decrease in Assets:
Trade and Other Receivables 6 (21,571,161) (13,014,413)
Other Current Assets i (351,890) 66,161
Increase (Decreasej in Liabilities:
Trade and Other Payables 10 22,605,657 4,626,703
Due to Reinsurers 9 529,539 (11,430,375)
Other Current Liabilities 11 114,930 (2,541,665)
Cash Generated from/(Used in) Operations 5,353,911 (19,926,548)
Interest Received 15 956,208 882,034
Income Tay Paid 10 (542 R16) (M, 11
Net Cash Provided by/{Use&?n) Operating Activities 5,767,303 (19,546,727)

CASH FLOWS TO INVESTING ACTIVITIES

Acquisition of Property and Equipment 8 (4,066,188) (124,971)
NET INCREASE/(DECREASE) IN CASH 1,701,115 (19,671,698)
CASH, JANUARY 1 28,893,237 48,564,935
CASH, DECEMBER 31 5 30,594,352 28,893,237

The Company has no transaction invn?vingfﬁnancing ﬂﬂﬁ?ty during the years 2025 and 2024.
(See Accompanying Notes to Financial Statements)



POLARIS REINSURANCE BROKERS, INC.
17F BA Lepanto Bldg. 8747 Paseo de Roxas,
Bel-Air, Makati City

NOTES TO FINANCIAL STATEMENTS
December 31, 2025 and 2024

NOTE 1 - GENERAL INFORMATION

POLARIS REINSURANCE BROKERS, INC. (the Company) was registered with the Securities
and Exchange Commission (SEC) on January 26, 2010 under SEC Registration No. CS2010000847.
It was incorporated primarily to engage in the business of reinsurance brokerage for non-life
insurance.

The registered office address of the Company is at 17F BA Lepanto Bldg. 8747 Paseo de Roxas, Bel-
Air, Makati City.

Approval for Issuance of Audited Financial Statements
The financial statements as of and for the calendar year ended December 31, 2025 and 2024 were
authorized for issue by the Board of Directors on April 29, 2026.

NOTE 2 - BASIS OF PREPARATION OF FINANCIAL STATEMENTS

Statement of Compliance
The financial statements have been prepared in compliance with the Philippine Financial Reporting
Standards (PFRS) Accounting Standards issued by the Philippine Financial and Sustainability

™ 8" . vy i. .1 r"'r BNl n'alelTela."
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The Company adopted PFRS Accounting Standards in the preparation of the financial statements
as the Company is a holder of a secondary license issued by the Securities and Exchange
Commission.

runciionui und £reseniuiton Currency
They are presented in Philippine Peso (P) which is the Company’s functional and presentation
currency. All amounts are rounded to the nearest peso.

Basis of Measurement
The financial statements have been prepared on a historical costs basis unless stated otherwise.
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NUTE 3 - MATERIAL ACCOUNTING FULICY INFORMATIO!

The material accounting policy information that has been used in the preparation of these financial
statements is summarized in the succeeding pages. These policies have been consistently applied
with those of the previous financial year presented, unless otherwise stated.

Adoprion of Amended Fhilippine Financiai Reporiing Standard (FFRS)

Effective in 2025 that are relevant to the Company

The Company adopted for the first time the following amendment to PFRS, which are mandatorily
effective for annual periods beginning on or after January 1, 2025: The application of these amendments
had no significant impact on the Company’s financial statements, unless otherwise stated.

* Amendments to PAS 21, The Effect of Changes in Foreign Exchange Rates - Lack of Exchan geability
- The amendments specify how an entity should assess whether a currency is exchangeable
and how it should determine a spot exchange rate when exchangeability is lacking.

The amendments are effective for annual reporting periods beginning on or after January 1,

202>, Bariler adopiion is permitted and thai faci musi be disciosed. VWhen appiying ine
amendments, an entity cannot restate comparative information.



POLARIS REINSURANCE BROKERS, INC.
Notes to Financial Statements

December 31, 2025

’age 2 of ZU pages

Effective Subsequent to 2025 but not Adopted Early

Pronouncements issued but not yet effective are listed below. Unless otherwise indicated, the
Company does not expect that the future adoption of the said pronouncements will have a
significant impact on the Company’s financial statements. The Company intends to adopt the
following pronouncements when they become effective.

Amendments to Illustrative Examples on PFRS 7, PFRS 18, PAS 1, PAS 8, PAS 26 and PAS
37, Disclosures about Uncertainties in the Financial Statements - The amendments add
illustrative examples to several PFRS Accounting Standards intended to improve the reporting
of climate-related and other uncertainties in the financial statements, particularly to address
stakeholders” concerns about consistency of information within the general-purpose financial
reports and sufficient information on climate-related risks and other uncertainties in the
financial statements.

The examples address topics such as materiality judgements, significant judgements and
estimates, and aggregation and disaggregation.

The illustrative examples are not an integral part of PFRS Accounting Standards and, as such,
do not have an effective date or transition requirements. However, an entity is expected to be
entitled to sufficient time to implement any changes to align the information disclosed in its
financial statements with the illustrative examples. Determining how much time is sufficient is
a matter of judgement that depends on an entitv’s particular facts and circumstances.
Nonetheless, an entity would be expected to implement any changes on a timely basis.

The Company is currently assessing the impact of adopting the amendments to these standards
on its financial statements.

Amendments to PFRS 9 and PFRS 7- Classification and Meacurement of Financial
Instruments (effective from January 1, 2026) - The amendments clarify the classification and
measurement requirements under PFRS 9 and enhance disclosure requirements under PFRS 7.

The changes address specific application issues identified in practice.

Annual Improvements to PFRS - Volume 11 - This set of amendments aims to enhance clarity,
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improving the wording of certain standards without altering their fundamental principles. The
improvements include:

» PFRS 9, Financial Instruments - Clarifies the treatment of transaction price references and
provides guidance on lessee derecognition of lease liabilities.

» PFRS 7, Financial Instruments: Disclosures - Updates disclosure requirements related to

gain or loss on derecognition, credit risk disclosures, and terminology alignment with PFRS
13.

» PFRS 1, First-time Adoption of PFRS - Enhances guidance on hedge accounting for first-
time adopters by aligning terminology with PFRS 9.

» PFRS 10, Consolidated Financial Statements - Provides clarification on assessing whether
an entity is acting as a de facto agent.

» PAS 7, Statement of Cash Flows - Updates outdated terminology by replacing "cost
- method" with "at cost" to align with current standards.

These amendments are effective for annual reporting periods beginning on or after January 1,
2026.



POLARIS REINSURANCE BROKERS, INC.
Notes to Financial Statements

December 31, 2025
rage 3 of ZU pages

* PFRS 18, Presentation and Disclosure in Financial Statements (effective from January 1, 2027)
~ This standard introduces new requirements for the presentation and disclosure of financial
statements, replacing certain aspects of PAS 1, Presentation of Financial Statements. It aims to
improve transparency and comparability by requiring entities to classify income and expenses
into defined categories within the statement of profit or loss. The standard also enhances
disclosures related to management-defined performance measures, ensuring consistency in
financial reporting.

Financial Instruments

Initial Kecognition and Measurement
Financial assets and financial liabilities are recognized when the Company becomes a party to the
contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities (other
than financial assets and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair vaiue of the financiai assets or financiali iiabilities, as appropriate, on initiai
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognized immediately in profit or loss.

The Company classifies its financial assets at initial recognition under the following categories:
(a) Financial assets at FVPL,

(b) Financial assets at amortized cost and

(¢) Financiai assets at fair vaiue through other comprehensive income (FVOCi).

Financial liabilities, on the other hand, are classified as either financial liabilities at FVPL or
financial liabilities at amortized cost. The classification of a financial instrument largely depends
on the Company’s business model and its contractual cash flow characteristics.

Financiai Assets and Liabilifies ai FVPL
Financial assets and liabilities at FVPL are either classified as held for trading or designated as
FVPL.

This category includes equity instruments which the Company had not irrevocably elected to
classify as FVOCT at initial recognition. This category includes debt instruments whose cash flows
are not “solely for payment of principal and interest” assessed at initial recognition of the assets, or
which are not heid within a business modei whose objeciive is either to coiiect coniractuai casi
flows, or to both collect contractual cash flows and to sell.

The Company may, at initial recognition, designate a financial asset or financial liability meeting
the criteria to be classified at amortized cost or at FVOCI, as a financial asset or financial liability at
FVPL, if doing so eliminates or significantly reduces accounting mismatch that would arise from
measuring these assets or iiabiiities.

After initial recognition, financial assets at FVPL and held for trading financial liabilities are
subsequently measured at fair value. Unrealized gains or losses arising from the fair valuation of
financial assets at FVPL and held for trading financial liabilities are recognized in profit or loss.

For financiai liabiiities designated at FVPL under the fair vaiue option, the amount of change in fair
value that is attributable to changes in the credit risk of that liability is recognized in other
comprehensive income (rather than in profit or loss), unless this creates an accounting mismatch.
Amounts presented in other comprehensive income are not subsequently transferred to profit or loss.

As at December 31, 2025 and 2024, the Company does not have financial assets and liabilities
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POLARIS REINSURANCE BROKERS, INC.
Notes to Financial Statements
December 31, 2025
r’age 4 of 20U pages

Financial Assets at Amortized Cost
Financial assets shall be measured at amortized cost if both of the following conditions are met:

¢ thefinancial asset is held within a business model whose objective is to hold financial assets
in order to collect contractual cash flows; and

e the contractual terms of the financial asset give rise, on specified dates, to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

After initial recognition, financial assets at amortized cost are subsequently measured at amortized
cost using the effective interest method, less allowance for impairment, if any. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees that are an
integral part of the effective interest rate. Gains and iosses are recognized in profit or ioss when the
financial assets are derecognized and through amortization process.

As at December 31, 2025 and 2024, the Company’s cash, and trade and other receivables are
classified under this category.

Finavcial Accete at FVOT

For debt instruments that meet the contractual cash flow characteristic and are not designated at
FVPL under the fair value option, the financial assets shall be measured at FVOCI if both of the
following conditions are met:

e the financial asset is held within a business model whose objective is to hold financial assets
in order to collect contractual cash flows and selling the financial assets; and

e the contractual terms of the financial asset give rise, on specified dates, to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

For equity instruments, the Company may irrevocably designate the financial asset to be measured
at FVOCI as long as these are not held for trading purposes.

A fter inihial rﬁ*ngnil'inn; Financial Agaete at FVOCT are Prpmﬂnhﬂd in the financial etatements at fair
value with changes in fair value are recognized in OCI.

Interest income on debt instruments is calculated using the effective interest method while
impairment losses of debt instruments measured at FVOCI are recognized directly in profit or loss.
When the financial asset is derecognized, the cumulative gains or losses previously recognized in
OCI are reclassified to profit or loss.

Dividends from equity instruments held at FVOCI are recognized in profit or loss when the right
to receive payment is established. Cumulative changes in fair value of FVOCI equity instruments
are recognized in equity and are not reclassified to profit or loss in subsequent periods.

As at December 31, 2025 and 2024, the Company does not have financial assets classified as FVOCTL.

Financial Liabilities at Amortized Cost

Financial liabilities are categorized as financial liabilities at amortized cost when the substance of
the contractual arrangement results in the Company having an obligation either to deliver cash or
another financial asset to the holder, or to settle the obligation other than by the exchange of a fixed
amount of cash or another financial asset for a fixed number of its own equity instruments.

lhese financial liabiiities are mutiaily recogmized at fair value less any directly attributable
transaction costs. After initial recognition, these financial liabilities are subsequently measured at
amortized cost using the effective interest method. Amortized cost is calculated by taking into
account any discount or premium on the issue and fees that are an integral part of the effective
interest rate. Gains and losses are recognized in profit or loss when the liabilities are derecognized
or through the amortization process.

As at December 31, 2025 and 2024, the Company’s due to reinsurers, and trade and other payables
accounts are classified under this category.



POLARIS REINSURANCE BROKERS, INC.
Notes to Financial Statements

December 31, 2025
Page b of 20U pages

Reclassification

The Company reclassifies its financial assets when, and only when, it changes its business model
for managing those financial assets. The reclassification is applied prospectively from the first day
of the first reporting period following the change in the business model (reclassification date).

For a financial asset reclassified out of the financial assets at amortized cost category to financial
assets at FVPL, any gain or loss arising from the difference between the previous amortized cost of
the financial asset and fair value is recognized in profit or loss.

For a financial asset reclassified out of the financial assets at amortized cost category to financial
assets at FVOULI, any gaimn or 10ss arising tfrom a ditterence between the previous amortized cost of
the financial asset and fair value is recognized in OCI.

For a financial asset reclassified out of the financial assets at FVPL category to financial assets at
amortized cost, its fair value at the reclassification date becomes its new gross carrying amount.

ror a iinancial asset reciassified out of the financiai assets at FVOC] category to financial assets at
amortized cost, any gain or loss previously recognized in OCI, and any difference between the new
amortized cost and maturity amount, are amortized to profit or loss over the remaining life of the
investment using the effective interest method. If the financial asset is subsequently impaired, any
gain or loss that has been recognized in OCI is reclassified from equity to profit or loss.
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recognized in profit or loss when the financial asset is sold or disposed. If the financial asset is
subsequently impaired, any previous gain or loss that has been recognized in OCI is reclassified
from equity to profit or loss.

For a financial asset reclassified out of the financial assets at FVPL category to financial assets at
FVOCI, its fair value at the reclassification date becomes its new gross carrving amount. Meanwhile,
for a financial asset reclassified out of the financial assets at FVOCI category to financial assets at
FVPL, the cumulative gain or loss previously recognized in other comprehensive income is
reclassified from equity to profit or loss as a reclassification adjustment at the reclassification date.

Impairment of Financial Assets

The Company records an allowance for “expected credit loss” (ECL). ECL is based on the difference
between the contractual cash flows due in accordance with the contract and all the cash flows that
the Company expects to receive. The difference is then discounted at an approximation to the
asset’s original effective interest rate.

For loans and receivables, the Company has applied the simplified approach and has calculated
ECLs based on the lifetime expected credit losses. The Company has established a provision matrix
that is based on its historical credit loss experience, adjusted for forward-looking factors specific to
the debtors and the economic environment.

For debt instruments measured at amortized cost and FVOCI, the ECL is based on the 12-month ECL,
which pertains to the portion of lifetime ECLs that result from default events on a financial instrument
that are possible within 12 months after the reporting date. However, when there has been a significant
increase in credit risk since initial recognition, the aliowance will be based on the lifetime ECL.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition, the Company compares the risk of a default occurring on the financial instrument as
at the reporting date with the risk of a default occurring on the financial instrument as at the date

of initial recognition and consider reasonable and supportable information, that is available

L] - - - W ] [l L] L] L] ¥ L] L
-5 | S R—— s T3] NP of wp & Hhant 1o irvdimabicrn ~F crermibimarmt sy ovasone 17 Attt wtols otesan svvedial
PV ALALL/ M AL IRA AR LW WAL W AAVAE by BARMAL L) ALAMAAMBALA Y W AL u;b; LALAN AL ER AL Bl Sobdatbonf A0 A % f SoVWa ki A ScSE% LSRR AN % AL LALALAL

recognition. For debt instruments that are considered impaired, lifetime ECL is computed based on

the difference between the carrying amount of the instrument and the present value of the expected
cash flows discounted using the original effective rate.
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Derecognition of Financial Assets and Liabilities
Financial Asset

A financial asset (or where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognized when:

e the right to receive cash flows from the asset has expired;

e the Company retains the right to receive cash flows from the financial asset, but has assumed

an obligation to pay them in full without material delay to a third party under a “pass-through”
arrangement; or

® the Company has transferred its right to receive cash fiows from the financiai asset and either
(@) has ftransferred substantially all the risks and rewards of the asset, or

(b) has neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

When the Company has transferred its right to receive cash flows from a financial asset or has
entered into a pass-through arrangement, and has neither transferred nor retained substantially all
the risks and rewards of ownership of the financial asset nor transferred control of the financial
asset, the financial asset is recognized to the extent of the Company’s continuing involvement in
the financial asset. Continuing involvement that takes the form of a guarantee over the transferred
financial asset is measured at the lower of the original carrying amount of the financial asset and
the maximum amount of consideration that the Company could be required to repay.

Financial Liabilities

A financial liability is derecognized when the obligation under the liability is discharged, cancelled
or has expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition of the original liability and the recognition
of a new liabilitv. and the difference in the respective carrving amounts is recognized in the
Statements of Comprehensive Income.

A modification is considered substantial if the present value of the cash flows under the new terms,
including net fees paid or received and discounted using the original effective interest rate, is different
by at least 10% from the discounted present value of remaining cash flows of the original liability.
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discounted using the interest rate at which the Company could raise debt with similar terms and
conditions in the market. The difference between the carrying value of the original liability and
fair value of the new liability is recognized in the Statements of Comprehensive Income. On the
other hand, if the difference does not meet the 10% threshold, the original debt is not extinguished
but merely modified. In such case, the carrying amount is adjusted by the costs or fees paid or
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Offsetting of Financial Assets and Liabilities

Financial assets and financial liabilities are offset and the net amount reported in the statements of
financial position if, and only if, there is a currently enforceable legal right to offset the recognized
amounts and there is intention to settle on a net basis, or to realize the asset and settle the liability
simultaneously. This is not generally the case with master netting agreements, and the related
assets and liabilities are presented gross in the Statements of Financial Position.

The Company derecognizes a financial asset when the contractual right to the cash flows from the
financial asset has expired or when the Company has transferred to another party substantially

all of the risks and rewards of ownership of the financial asset.

Other Current Assets

This account includes prepayments. Prepayments represent advance payments for insurance

which the Company expects to consume within one year. Other current assets are stated in the
Statements of Financial Position at cost less any portion that has already been consumed or that has

already expired.
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Property and Equipment
Property and equipment are carried at cost less accumulated depreciation and impairment losses,

if any. The initial cost of property and equipment comprises its purchase price and any directly
attributable costs of bringing the asset to working condition and location for its intended use. Such
cost includes the cost of replacing part of such property and equipment when that cost is incurred
if the recognition criteria are met. It excludes the costs of day-to-day servicing.

Depreciation commences once the property and equipment are available for use and computed
using straight-line basis over the estimated useful life of property and equipment as follows:

items Estimatea userul Lire
Transportation Equipment J years
Office Equipment 3 years

If there is an indication that there has been a significant change in depreciation rate, useful life or
residual value of an asset, the depreciation of that asset is revised prospectively to reflect the new
expectations.

An item of property and equipment is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising from derecognition of the
asset (calculated as the difference between the net disposal proceeds and the carrying amount of
the asset) is included in profit or loss in the year the asset is derecognized.

Impairment of_iNon-rinanciai Asseis

At each reporting date, non-financial assets are reviewed to determine whether there is any
indication that those assets have suffered an impairment loss. If there is an indication of possible
impairment, the recoverable amount of any affected asset (or group of related assets) is estimated
and compared with its carrying amount. If the estimated recoverable amount is lower, the carrying

amount is reduced to its estimated recoverable amount, and an impairment loss is recognized
iuuut:didi.t*l_y 11 Pl'uﬂi AU HUSS.

If an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but not to exceed the amount that would have been
determined had no impairment loss been recognized for the asset in prior years. A reversal of an
impairment loss is recognized immediately in profit or loss.

Other Current Liabilities

This account includes withholding taxes payables, VAT payable, and SSS, PHIC and HDMF
payable. Other current liabilities are stated in the Statements of Financial Position at an
undiscounted amount.

LUty
Share Capital

Share capital represents the total par value of the ordinary shares issued.

Equity instruments are measured at the fair value of the cash or other consideration received or
receivable, net of the direct costs of issuing the equity instruments.

Retained Earnings
Retained earnings include income earned in current and prior periods net of any dividend
declaration, effects of changes in accounting policy and prior period adjustments.
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Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the amount of revenue can be measured reliably. Revenue is measured by reference
to the fair value of the consideration received or receivable excluding discounts, returns and sales
taxes. Revenue is recognized at a point in time.

Commission Income

Commission income is generally recognized upon receipt of binder of the underlying insurance
policy. Premium due from insured are collectible by the company for the account of the insurer and
are remittable to them within the credit term.

Interest Income
Interest income is recognized as it accrues.

Other Income
Other income is recognized when earned.

LOSt and Expense Recognition

Cost and Expenses are decreases in economic benefits in the form of decreases in assets or
incurrence of liabilities that result in decreases in equity, other than those relating to distributions
to equity participants. Expenses are generally recognized when the goods or services are received
or when the expenses are incurred.

Lirect Cosis
Direct costs are recognized in profit or loss in the period incurred.

Operating Expenses

This account includes general and administrative expenses. General and administrative expenses
represent expenses such as salaries and other benefits, common usage expenses, impairment losses,
consuitancy fees, taxes and licenses, represemaiion, and oiher cosis that cannot pe associated
directly with the goods sold or the services rendered.

Finance Costs
Finance costs comprise interest expense on borrowings and other bank charges. These are
recognized in profit or loss in the period they are incurred using the effective interest method.

Employee Benefits
Short-Term Benefits

The Company recognizes a liability net of amounts already paid and an expense for services
rendered by employees during the accounting period. Said benefits are measured at the
undiscounted amount expected to be paid in exchange for services rendered.

Short-term benefits given by the Company to its employees include salaries and wages, social
security contributions, short-term compensated absences, bonuses and non-monetary benefits.

Retirement Benefits

The Company currently does not have a formal retirement plan for its employees. It evaluated the
financial impact of the earned retirement benefits for its employees based on Republic Act (RA)
/041, Fhilippine Ketirement Fay Law”, which requires an entity to pay a minimum retirement
benefit to its employees who retire after reaching the mandatory retirement age of 65 or the optional
age of 60 years old with at least five (5) years of service to the Company. The retirement benefit is
equivalent to one-half month of the latest basic pay for every year of service.
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Income Taxes

Income tax expense includes current tax expense and deferred tax expense. The current tax expense
is based on taxable profit for the year. Deferred tax is recognized on the differences between the
carrying amounts of assets and liabilities in the financial statements and their corresponding tax
bases.

Deferred tax liabilities are recognized for all temporary differences that are expected to increase
taxable profit in the future. Deferred tax assets are recognized for all temporary differences that are
expected to reduce taxable profit in the future, and any Net Operating Loss Carry Over (NOLCO)
or excess of Minimum Corporate Income Tax (MCIT) over the Regular Corporate Income Tax
(RCIT). The net carrying amount of deferred tax asset is reviewed at each reporting date and any
adjustments are recognized in profit or loss.

Deferred tax is calculated at the tax rates that are expected to apply to the taxable profit on the basis
of tax rates that have been enacted or substantively enacted by the end of the reporting period.

AZWCLALT U L dlAL1ITD

A related party relationship exists when one party has the ability to control, directly, or indirectly
through one or more intermediaries, the other party or exercises significant influence over the other
party in making financial and operating decisions. Such relationships also exist between and /or
among entities that are under common control with the reporting enterprise, or between, and/or
among the reporting enterprise and its key management personnel, directors, or its shareholders.
Lt cusideL iy eacit pussivie telaied patiy telativisiip, aitieniion is direcied o i subsiance of e
relationship, and not merely the legal form.

Foreign Currency

Foreign currency transactions are initially recognized using the spot rate of exchange at the date of
the transaction. Monetary assets and liabilities that are denominated in foreign currency are
Uansiaied iniv e {uncional cutrency using ihe cosing raie as of ihe reporiing daie. Gains and
losses arising from foreign currency transactions are recognized immediately in profit and loss.

Provisions and Contingencies

Provisions are recognized only when the Company has a present obligation as a result of a past
event and it is probable that the Company will be required to transfer economic benefits in a
seitiemient, and Ui amouni of provision can be esiinaied reiaviy.

Contingent assets and liabilities are not recognized in the financial statements.

Changes in Accounting Policies and Estimates and Correction of Prior Years’ Frrors

The Company applies changes in accounting policy if the change is required by the accounting
standards or in order to provide reliable and more relevant information about the effects of
transactions, other evenis or conditions on the Company’s financiai statemenis. Changes in
accounting policy brought about by new accounting standards are accounted for in accordance
with the specific transitional provision of the standards. All other changes in accounting policy are
treated as an adjustment of the opening retained earnings of the current period.

Changes in accounting estimates are recognized prospectively by reflecting it in the profit and loss
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future periods if the change affects both.

Prior period errors are omissions from, and misstatements in the Company’s financial statements
for one or more prior periods arising from a failure to use, or misuse of, reliable information that
was available when financial statements for those periods were authorized for issue and could
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presentation of those financial statements.
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To the extent practicable, the Company corrects a material prior period error retrospectively in the
first financial statements authorized for issue after its discovery by restating the comparative
amounts for the prior periods(s) presented in which the error occurred, or if the error occurred
before the earliest prior period presented, restating the opening balances of assets, liabilities and
equity for period presented.

When it is impracticable to determine the period-specific effects of an error on comparative
information for one or more prior periods presented, the Company restates the opening balances of
assets, liabilities and equity for the earliest period for which retrospective restatement is practicable.

Subsequent Events

Subsequent events that provide additional information about conditions existing at period end
(adjusting events) are recognized in the financial statements. Subsequent events that provide
additional information about conditions existing after the period end (non-adjusting events) are
disclosed in the notes to the financial statements.

Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Company takes into account the characteristics of the asset
or liability if market participants would take those characteristics into account when pricing the
asset or liability at the measurement date.

For financial reporting purposes, fair value measurements are categorized into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value measurements are observable and the significance
of the inputs to the fair value measurement in its entirety; which are described as follows:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date;

e Level 2inputs are inputs, other than quoted prices included within Level 1, that are observable
for the asset or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs the asset or liability.

NOTE 4 - SIGNIFICANT ACCOUNTING JUDGMENT AND ESTIMATES

The preparation of the financial statements in accordance with Philippine Financial Reporting
Standards requires the Company to make estimates and assumptions that affect the amounts
reported in the financial statements and accompanying notes. Future events may occur which will
cause the assumption used in arriving at the estimates to change. The effecis of changes in estimates
will be reflected in the financial statements as they become reasonably determinable.

Judgment

In the process of applying the Company’s accounting policies, management has made the following
judgments, apart from mose invoiv INg estinations, which have ine mosi significant eifect on the
amounts recognized in the financial statements:

Assessment of Impairment of Nonfinancial Assets

The Company determines whether there are indicators of impairment of the Company’s non-
financial assets. Indicators of impairment include significant change in usage, decline in the asset’s
fair vaiue on underperiormance reiative o expecied historical or projected future resuiis.
Determining the fair value requires the determination of future cash flows and future economic

benefits expected to be generated from the continued use and ultimate disposition of such assets.
[t requires the Company to make estimates and assumptions that can materially affect the financial
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statements. Future events could be used by management to conclude that these assets are impaired.
Any resulting impairment loss could have a material adverse impact on the Company’s financial
position and financial performance. The preparation of the estimated future cash flows and
economic benefits involves significant judgments and estimation.

No impairment loss was recognized in the Company’s financial statements in either 2025 or 2024.

Estimates and Assumptions

The key estimates and assumptions used in the financial statements are based upon management's
evaiuation of reievant facts and circumsiances of the financiai statemenis. Actuai resuits couid
differ from those estimates. Presented below are the relevant significant estimates performed by
management in preparing the financial statements.

Allowance for Impairment Losses

The Company assesses whether objective evidence of impairment exist for receivables and due
from related parties that are individually significant and collectively for receivables that are not
individuaily significant. Aliowance for impairmeni iosses is mainiained ai a ievei considered
adequate to provide for potentially uncollectible receivables.

During the year 2025, an additional allowance for impairment losses on receivables was recognized
amounting to P600,000. As of December 31, 2025 and 2024, the carrying values of receivables
amounted to P51,872,927 and 30,301,766, respectively.

Estimated Useful Lives of Property and Equipment

The Company estimated the useful lives of its property and equipment based on the period over
which the assets are expected to be available for use. The Company reviews annually the estimated
useful lives of the property and equipment based on expected asset utilization.

There was no change in the estimated usefui iife of property and equipment in 2025 and 2024. As
of December 31, 2025 and 2024, the net book values of property and equipment amounted to
P3,561,743 and P102,268, respectively.

Impairment of Assets

The Company assesses annually whether there is any indication that an asset is impaired. If any
such indication exists, the Company estimates the recoverable amount of the asset in accordance
witn the Company’s accounting poiicy.

An impairment loss is recognized for the amount by which the asset or cash-generating unit’s
carrying amount exceeds its recoverable amount. The recoverable amount is the higher of fair
value, reflecting market conditions less costs to sell and value in use, based on an internal
discounted cash flow evaluation. Impairment loss is charged pro rata to the other assets in the cash-
generatng unit. Ali asseis are subsequentiy reassessed for indication that an impairment ioss
previously recognized may no longer exist and the carrying amount of the asset is adjusted to the
recoverable amount resulting in the reversal of the impairment loss.

There were no impairment loss recognized in 2025 and 2024.
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NOTE 5 - CASH

The account consists of the following;:

_(In Philippine Peso) 2025 2024

L B o T T A ™ NP

“ds on fiana L3,U0U 10,UUU
Cash in Bank 30,569,352 28,878,237
_Total e —— 30,594,352 28,893,237

Interest income earned on cash in bank (net of 20% final tax) amounted to 956,208 and 882,034
as of December 31, 2025 and 2024, respectively (Note 15 & 20). This is included under Other Income
in the Statements of Comprehensive Income.

NOTE 6 - TRADE AND OTHER RECEIVABLES

This account consists of:

(In Philippine Peso) L 2025 2024
Commission Keceivables 35,219,542 15,569, /00
_Other Receivables _ - 20,453,085 14,932,066
55,672,927 33,501,766
Less: Allowance for Credit Losses (3,800,000)  (3,200,000)
Total 51,872,927 30,301,766
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day term.

Other Receivables represent advances to officer and employees and are subject to liquidation.

Movement of the allowance for credit losses for Trade and Other Receivables of the Company are
aa followe:

(In Philippine Peso) 2025 2024
Beginning Balance 3,260,000 2,600,000
Provision for Credit Losses 600,000 600,000
Write-off /Reversal - -
Ending Balance (see Note 20) 3,800,000 3,200,000

NOTE 7 - OTHER CURRENT ASSETS

Other Current Assets consist of prepayments for insurance. As of December 31, 2025 and 2024, this
account amounted to P504,082 and P152,192, respectively.
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NOTE 8 - PROPERTY AND EQUIPMENT, NET
Movement of property and equipment in 2025 is as follows:
(In Philippine Peso) , Transporiation  Office Total

EguiEment Eguinment

Cost

Balance at December 31, 2024 - 715,108 715,108
Additions 4,004,465 61,723 4,066,188
Disposals - - -
Balance at December 31, 2025 4,004,465 776,831 4,781,296
At e e e —————— . SPOURFRIN T, —

Accumulated Depreciation

Balance at December 31, 2024 - 612,840 612,840
Depreciation 523,735 82,978 606,713
DisEDSals L - - - -
Ralance at Decembar 231 20725 R22 73R AO5 R18 1219 5K
Carrying amount, December 31, 2024 - 102,268 102,268

Carrying amount, December 31, 2025 3,480,730 81,013 3,561,743

Depreciation charged to operations amounted to P606,713 and P44,131 for the year ended 2025 and
2024, respectively.

Management has reviewed the carrying values of prbperty and equipment as of December 31, 2025 and
2024 for any impairment. Based on its evaluation, there were no indications that the assets are impaired.

NOTE 9 - DUE TO REINSURERS

This represents payments received from assured for remittance to reinsurers. These are carried at
atouni UL prewiu colieciions net vl Droker ape rouie. These are nuinnieresi-Dearing and ate
normally settled within ninety (90) days to one hundred twenty (120) days. The amount of the
Company’s due to its reinsurers is presented as follows:

(In thh'wine Peso) - 2025 2024

Balance at the Beginning of the Year | 4,281,263 15,711,638
Net Movements 529,539 (11,430,375)

Balance at the End of the Year

NOTE 10 - TRADE AND OTHER PAYABLES

The account consists of the following:

(In Philippine Peso) 2025 024

Due to Ceding Companies 42,975,506 20,982,499
Accrued Expenses 592,744 176,788
Other Payables 891,535 694,840

44,459,785

21,854,127

Due to Ceding Companies include unremitted claim recoveries from reinsurers and advances from
customers for overpayments made by the cedant for the period.

Accrued Expenses comprise salaries, wages and employee benefits.
Other Payables include 13t month payables and accounts payable.

All liabilities are expected to be settled within twelve (12) months after the reporting date.
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NOTE 11 - OTHER CURRENT LIABILITIES

The account consists of the following:
(In thlf@ine PE’SE) o 2025 2024
Capanaca Wilddiolding Tax 120,535 52,200
VAT Payable 155,652 187,798
555, PHIC, and HDMF Payables 48,877 48,877
Withhcrlding Taxes Compensation 45,214 27,017
Jotal 443,588

—_— = m—— e T

Share Capital

The Company is authorized to issue one million (1,000,000) ordinary shares with a par value of ten
pesos (P10.00) per share.

. ey —

As of ecember 31, 2025, and 2024, the Company has two (2) sharehoiders owning 100 or more
shares each of the Company’s capital stock.

A reconciliation of the shares outstanding at the beginning and the end of the reporting periods
follows:

Mumbeor of Amount
Shares (in Philippine Peso)
Outstanding Shares, December 31, 2024 2,000,000 20,000,000
Issuance i =
Reacquisition | . .
Outstanding Shares, December 31, 2025 2,000,000 20,000,000
Retained Earnings

The cumulative balances of Retained Earnings as of December 31, 2025 and 2024 is P16,501,117 and
P12,819,108, respectively.

™ am el Y i N ilalat ot Sl
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Commission income is generally recognized upon receipt of binder of the underlying insurance

policy. For the year 2025 and 2024, the Company’s commissions amounted to P26,167,162 and
P17,010,199, respectively.
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The direct costs account comprised the following:
T S

(In Philippine Peso) - R 2025 2024

Claims/Cash Calls 9,672,003 4,700,000
Consultancy, Salaries, Wages and Other Benefits 3,382,098 3,532,085
Total 13,054,101 8,232,085
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NOTE 15 - OTHER INCOME, NET

The other income account comprised the following:

(In Philippine Peso) 2025 2024
Realized Foreign Exchange Gain 1,584,459 1,649,945
Interest Income (net of final tax) 956,208 882,034
Other Income - 68,760
Total 2,540,667 2,600,739

%

NOTE 16 - OPERATING EXPENSES

The account is comprised of the following:

M

(In Philippine Peso) 2025

2024

-———_-_i_——_-__—.__________.__-____—'

Salaries, Wagoes and Other Renefits 5.535 N33 4 847 AN3
Consultancy Fees 1,005,085 412,085
Seminars and Trainings 628,140 166,130
Depreciation Expense (Note 8) 606,713 44,131
Bad Debts Expense 600,000 600,000
Common Usage Expense 496,605 454,734
Tavee and Licancac (Note 72) AR1 Q14 3N7 R4
Marketing Expense 274,157 13,499
Insurance Expenses 256,265 86,256
Representation Expense 241,459 443,518
Christmas Giveaways 229,017 19,000
Gasoline 187,912 18,406
Patabite o b rats s P.d by 106,515
Transportation and Travel 61,654 84,201
Professional Fees 58,036 58,036
Office Supplies 54,840 55,216
Repair & Maintenance 53,419 3,689
Communication 35,893 58,719
Niscolancous P S B Sae 071
Sub-total 11,034,972 8,122,335

NOTE 17 - OTHER EXPENSES

The other expenses account comprised the following:

m

(In Philippine Peso) - L 2025 2024
Foreign Translation Loss 146,622 -
Bank Charges 95,803 51,572
Total 242425  S1572

NOTE 18 - RELATED PARTY TRANSACTIONS

In the normal course of business, the Company transacts with companies which are considered
related parties under PAS 24, Related Party Disclosures. A summary of the significant transactions
with related parties as of December 31, 2025 and 2024 are as follows:

a. Salaries of Key Management Personnel
The Company’s key management personnel consist of all senior management level and above.

For the years 2025 and 2024, salaries of key management personnel amounted to P5,122,995
and P3,679,314, respectively.
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NOTE 19 - INCOME TAX

The components of income tax expense as reported in Statements of Comprehensive Income are as
follows:

(T Philivmine Poen) 2098 2024

g ; LB E LS

Current Tax 694,322 464,582
Deferred Tax - -
Total 694,322 464,582

The Company is subject to either the Regular Corporate Income Tax (RCIT) based on the taxable

L e . o o ]

net income or the MCiT based on the taxabie gross income whichever is higher.

The computation of income tax due follows:

Regular Corporate Income Tax

(In Philippine Peso) - 2025 2024
Net Incame Refare Tav 4 278 332 3,204 944
Add/(Less):
Income subject to Final Tax (956,208) (882,034)
Nondeductible Penalties 51,486 -
Net Income Subject to Income Tax 3,471,609 2,322,911
Tax Rate 20% 20%

F‘i"“i‘-‘ﬁ“l T“ T R T -F .E ““““““ ﬂ.'ﬂ.l'q qqﬂ ﬂﬁd :Qq

-
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Minimum Corporate Income Tax (MCIT)

_(In Philippine Peso) _ 2025 2024
Gross Profit - o 13?1_1.73-,{]61 8,778,113
Other Taxable Income 1,584,459 1,718,705
Total 14,697,520 10,496,818
Tax Rate 2% 2%
MCIT ” 293,950 209,936

Based on the figures presented above, the Company is liable to pay for RCIT for both years 2025
and 2024

For year ended December 31, income tax due was computed as follows:
ettt te— et ——a A e ——————

(In Philippine Peso) 2025 2024
Income Tax Due 694,322 464,582
Less: Tax Credits
Quarterly Payments (345,311) (298,276)
Creditable Withholding Taxes (31,199) -

Income Tax Payable

217,812 166,306
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NOTE 20 - FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The main purpose of the Company’s financial instruments is to fund its operations and capital
expenditures. The Company is exposed to financial risks through its financial assets and financial
liabilities. The most important components of this financial risk arising from the use of financial
instruments are credit risk, liquidity risk and interest rate risk.

The Board of Directors (BOD) regularly reviews and approves policies for managing each of these
risks. The Company monitors market risk arising from all financial instruments and regularly
report financial management activities and the results of these activities to the BOD.

The Company’s risk management policies are summarized as follows:

Interest Rate Risk
The Company’s exposure to the risk for changes in interest rates is not significant as it relates
primarily to the Company’s bank deposits. As at December 31, 2025 and 2024, the Company’s

- SN . ¥ = AR e L

interest income on bank deposits amounted to ¥956,208 and P882,034, respectiveiy.

Liquidity Risk
The Company’s exposure to liquidity risk is minimal. The Company’s objective is to maintain a
balance between continuity of funding and flexibility through the use of loans. In addition, the

Company regularly evaluates its projected and actual cash flows. Fund raising activities may
inciude bank ioans.

The following table presents the maturity profile of the Company’s financial liabilities as at
December 31, 2025 and 2024 based on contractual undiscounted payments.

December 31, 2025
* (In Philippine Peso)  Neither Past Due __ Past Due o o
. ~ B Nor Impaired Not Impaired Impaired __Total
Due to Reinsurers 4,810,802 - - 4,810,802
Trade and Other Payables 44,459,785 - . 44 459,785
49,270,587 49,270,587
December 31, 2024
(In Philippine Peso) Neither Past Due Past Due i
- Nor Impaired Not Imeaired ImEairEd Total
Due to Reinsurers 4,281,263 - - 4,281,263
Trade and Other Pavahlac 21 K54 107 - - 21,854 127
_26,135390 _ 26,135,390

Credit Risk

Credit risk is the risk that a counterparty may fail to discharge an obligation to the Company. The
Company is exposed to this risk for various financial instruments arising from selling goods and

T Ty, UG G SRS I U I SO PI PL I 1 T .
Tl VAILEDS LU LLUIDWAFLLICL S chiul -t.n'.l{-I.L.l..l'. I.E HEFUBJLB ¥WALLL LAl iBND.

The Company continuously monitors defaults of customers and other counterparties, identified
either individually or by group, and incorporate this information into its credit risk controls. The

Company’s policy is to deal only with creditworthy counterparties approved in accordance with
the Company’s credit policy.
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The maximum credit risk exposure of financial assets is the carrying amount of the financial assets

as shown in the statements of financial position or in the detailed analysis provided in the notes to
the financial statements, as summarized below:

(In Philippine Peso) 2025 2024

Cash 30,594,352 28,893,237
Trade and Other Receivables, Net 51,872,927 30,301,766

82,467,279 59,195,003

Cash
The credit risk for cash is considered negligible, since the counterparties are reputable banks with
high quality external credit ratings. Included in the cash are cash in banks which are insured by

the Philippine Deposit Insurance Corporation up to a maximum coverage of 1,000,000 for every
depositor per banking institution.

Trade and Other Receivables

The Company applies the PFRS 9 simplified approach in measuring ECL which uses a lifetime
expected loss allowance for all trade receivables.

To measure the expected credit losses, trade receivables have been grouped based on shared credit
risk characteristics and the days past due.

The expecled iuss taies are Uased un e payument proiiies of sales uvel a pedod b
36 months, and the corresponding historical credit losses experienced within such period. The
historical loss rates are adjusted to reflect current and forward-looking information on
macroeconomic factors affecting the ability of the customers to settle the receivables. The Company
has identified the inflation rate and the unemployment rate of the locations in which it sells its
goods and services to be the most relevant factors, and accordingly adjusts the historical loss rates
Dased Un expecied changes in these faciors.

On that basis, the loss allowance as at December 31, 2025 and 2024 were determined as follows:

Collected before  1-120 days Over 120 days

the Issuance of FS  Past Due past due oral

December 31, 2025

ECL Karte uve 10%0 Z0%0

Gross Carrying Amount 22,754,695 27,836,464 5,081,768 55,672,927

LossAllowance ==~~~ - 2783646 1016354 3,800,000
December 31, 2024

ECL Rate 0% 10% 20%

Gross Carrying Amount 9,126,325 16,750,883 7,624,559 33,501,766

LOSS Allowance - 1,073,000 1,024,912 3,200,000

Foreign Currency Risk

The Company has no significant exposure to foreign currency risks as most transactions are
denominated in the Philippine Peso, its functional currency. However, the Company does have a
bank account that is denominated other than the functional currency of the Company. The
Company considers the reiated risk to be insignificant hence, no tabie is presented.
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NOTE 21 - CAPITAL MANAGEMENT

The Company manages its capital structures and makes adjustments to it, in light of changes in
economic decisions. To maintain or adjusts the capital structures, the Company may issue new
common shares and may declare stock dividends. To ensure the adequacy of the Company's
capital, management prepares annuai cash flows forecasi projecung the Company's future casn
requirements which is used to assess if additional capital may be required. No changes were made
in the objectives, policies or processes during the years ended December ended 2025 and 2024.

In Compliance with Insurance Commission Memorandum Circular No. 1-2006, the Company is
required to maintain net worth in accordance with the following schedule of compliances.

Nat Waorth Omn or Before

4,000,000 December 31, 2007
6,000,000 December 31, 2008
8,000,000 December 31, 2009
10,000,000 December 31, 2010

The Cnmpan}r has rnmplipd with all externallv impnnﬂd rapifﬁl rpquirpmpntq thron ghnuf the vear.
&

As of December 31, 2025 and 2024, the Company's total equity amounted to P36,501,117 and
P32,819,108, respectively.

NOTE 22 - FAIR VALUE MEASUREMENT

The following table presents the carrying amounts and fair values of the Company’s assets and

lialilitiae mascrirad afF faivrsralise ard Fararhicrh fairwralitae ara dicalAacad armd thhe AAarracrardiney Fate
el Bl B e e e W e B e B e Tl el B e el ¥ ki el e b bR e N LI S S LS i Wi R e el e u.;...-h..a.uu-.,-l,-l.., e, el e e huihhuruiimi.ﬁbﬂ i, gl i

value hierarchy:

2025 Carrying Fair Value

Value Level 1 Level 2 Level 3
Financial Assets
Cash 30,594,352 - 30,594,352 -
Trade and Other Receivables 51,872,927 - 51,872,927 -
Financial Liabilities
Due to Reinsurers 4,810,802 - 4,810,802 -
Trade and Other Payables 44 459,785 - 44,459,785 -
2024 Carrying Fair Value

Value Level 1 Level 2 Level 3
Financial Assets
Cash 28,893,237 - 28,893,237 -
Trade and Other Receivables 30,301,766 - 30,301,766 -
Financial Liabilities
Do to Roinenrare 4 281 D43 - 4 281 D63 -
Trade and Other Payables 21,854,127 - 21,854,127 -

NOTE 23 - SUPPLEMENTARY INFORMATION UNDER BIR RR 15-2010

In compliance with the requirements set forth by Revenue Regulations 15-2010 issued by the

Risvnnss Af Tntarnal PRasrantia MBI hasaremd o Ge tha infavrrmatinm o Favne dvsbine avd lianmon fano
o el il Mol el AR LN Rk R LA L Wl W Gl el ‘.I_J.le!_; A e el B Rt - B B d R LA LR AR R B R WS E R R R u.n.-'\q..-._lf Tl Bl Bl N i Bl LN N A R N G e R i

paid or accrued during the taxable year 2025:
a. Value-Added Tax (VAT)

The NIRC of 1997 provides for the imposition of VAT on sales of goods and services. Accordingly,

Hhan MAarmsmansy o omloae A o bnamed v mtrbmasdbk VTAT vurhrila i4a A T R . | mrswrlvacnn Fears Ablans
[y B 'ﬁ-—r\.f-l.-l-l.rfl-l.,l.l.'}l b Rk o T i % ul--l-l.--'jt.-\-i. ¥ h.-rl.-l.i.r [ . | R W oA LE % ALiS l..l..l..l.ra‘t..r.l. Rt LW S L LY R4l Rwda I.ﬂ' LLLLL il bl A wAdid b e el L

VAT-registered individuals or corporations are subject to input VAT.
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Details of the Company’s net receipts, output VAT and input VAT accounts are as follows:

i. Output VAT declared in the Company’s VAT Return

T

I e s . o

(In Philippine Peso) faet

. Output VAT

e Receipts SRR
Taxable Sales/Revenue (net of uncollected sales) 20,715,667 2,485,880
Zero-rated Sales _ 2,793,813 -
Exempt Sales 2,657,682 -
Total 26,167,162 2,485,880

ii. Input VAT for the year

(In Philippine Peso) — s

Balance at January 1 -
Current year’s domestic purchases/payments
or importations for:

Domestic Purchases 1,571,458
Total 1,571,458
Claims for tax credit/refund and other adjustments (1,571,458)

b. Excise Tax

The Company did not enter into transaction relating to excise tax.
¢. Importation
The Company did not enter into any transaction relating to importation.
d. Documentary Stamp Tax
The Company did not enter into any transaction relating to documentary stamp tax.

e. Taxes and Licenses for the year

(In Philippine Peso)

381,916

f. Withholding Taxes for the year

(In PhﬂffEfﬂE PES__{_J) h | .
Withholding l'axes on Compensation 373,315
Expanded Withholding Taxes 1,352,111

Total Withhnldinﬁ Taxes _ i 1,752,426

8. Deficiency Tax Assessment and Tax Cases

Ihe Company has no deficiency tax assessments, whether protested or not. The company has
not been involved in any tax cases under preliminary investigation, litigation and/or
prosecution in courts or bodies outside the BIR.

-00000-
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INDEPENDENT AUDITORS’ REPORT
TO ACCOMPANY INCOME TAX RETURN

The Board of Directors and Stockholders
POLARIS REINSURANCE BROKERS, INC.
17F BA Lepanto Bldg. 8747 Paseo de Roxas

Bel-Air, Makati City

We have audited the accompanying financial statements of POLARIS REINSURANCE
BROKERS, INC. (the “Company”), which comprise the Statements of Financial Position as of
December 31, 2025 and 2024 and the Statements of Comprehensive Income, Statements of
Changes in Equity and Statements of Cash Flows for the years then ended, on which we have
rendered the attached report dated April 30, 2026.

In compliance with Revenue Regulations No. V-020, we are declaring the following:

1. The supplementary information on taxes and licenses is presented in Note 23 to
the financial statements.

2. No partner of our Firm is related by consanguinity or affinity to the president,
manager, senior officers or principal stockholders of the Company.

ACYATAN & CO,, CPAs

N
EFREN N. hCYATAN

Senior Partner
CPA Certificate No. 074169
Tax Identification No. 101-085-150
BOA/PRC Accreditation No. 0141 effective until April 30, 2026
SEC Group C Accreditation
Partner No. 74169-SEC, effective until Financial Period 2025
Firm No. 0141-SEC, effective until Financial Period 2025
BIR Accreditation No. 07-100941-002-2025
Issued on March 11, 2025, effective until March 11, 2028
PTR No. 5925467; Issued on 01-05-2026 at Mandaluyong City

April 30, 2026
Mandaluyong City-Philippines

M

12" Floor, The Columbia Tower, Ortigas Avenue, Mandaluyong City - 1550 PHILIPPINES
Tel # (+632) 8726-7961 to 62; (+632) 8§722-9612: (+632) 7744-3030: Telefax (+632) 77440697 - wiww acyatancpa.com



